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2. PROGRESS REVIEW

The company hns made significant progress in the following fronts:

Product Development Front:

Our flagship product AutoDCR has made revalutionary impact on Building Plan approval
process. This e-Governance product i o unique technology solution heing appeeciated
through-out the country, The Praduct i recagnized internationally. The product has received
many awards including Natisnal e-Govemance nward from Govemment of India,

We have suecessfully completed 5 modiles of new SaaS based OPTICON product ramed
OPTICON Galaxy. The produet is going 1o be a path breaking innovation in VEArE 10 coite
and will stand out of ather products due o seamless integration with Revit, OFTICON —
Mobile will be availsble to manage site sctivities online through tablets and smart phenes,

Ohar Product PWIMS is successfully implemented ot MIDC and made live for entire
Maharnshra. We have enhanced the prosduct features and s now taking shape as unique
solution for public sector underakings.

We have taken an initlative 1o start g new product named Creolex with associated portal
mamed Rulebuddy, Leveraging success af AmoDCR we will be providing cloud based
services to Architects related 1o building and layout pernission through this poral,

Services Mromi:

*  We have started operations in Middle east , Africa and Singapore to tnke forward Huilding

Information Modeling (BIM) Services around CPTICON and Revit, This is going 1o give a
big boost o taking cur products in Internatinnal market.

Sales & Murketing Frop:

We have expanded eur sales netwark all over Indin and in Middle Enst and Africa. We are
plasning to have more partners in various states throaghout the country,



*  We have got o major boost in getting o big ticket order from 14 cities of Madhya Pradesh for
implensentation of AwtoDCK on PP model, This is going 10 give continsous Major Fevene
10 SofiTech for mext 5 years. Based on this order the company will plan mamy big ticket
orders in subsequent years,

= We have pot pood suceess in penctration of OPTICON in Gulf and African market
Considering positive market sentiments in construction industry in GOC cowntries we foresce
high potential of OPTIOCN and BIM services in next 2-3 yenrs. We have appoiited ouwr
technical nnd sales persons for moving aggressively in this market along with our partner.

. thl.u.wbtmubkmmmm!uwdummlnfmntﬂhghmhywu}'nfu-
marketing, direct mailers and publishing select aticles in construction magnzines, Trade
shows and seminars are being armnged mare frequently.

= We look forward 10 have o mission o closing 100 Crores revenue in mext 3 VEArs,

i DIVIDEND;
In the view of proffis, the Board of Directars recommends a final dividend @ 5 % on all the
securities outstanding as on 31" March, 2014,

4 DIRECTORS:
During the year under review, Mr. Girish Gupta, & nominee of Rajasthan Venture Capital Fund
wis appointed as nominee disector of the Company w.e.l 315t March, 2014,

5. DEPOSITS:

The Company has mot accepted any deposits from the public during the firancial year under
neport.

. AUDITORS:

Mis P06, Bhagwat, Chartered Accountants, Pune Stnetory Auditors of the Company retire at the
ensuing Annual General Mecting, and have conveyed their willingness o be reappointed as
Statutory Audiors of the Company. Your Board recommends appointment of M's P.G, Bhagwat,
Chartered Accountants, Pune as the statutory ausditors,



7. AUDITORS COMMENT REMARKS AND OBSERVATIONS:
Auditors Remark

The company does not Bave an intersal audlt system. According 1o the explanations given to us

the management closely monitors the business and the day to day transactions of the company
and is in the process of setting up an mbernal audi system.

Directors Reply
The Audnor’s remark is self explanatory.
8 EMPLOYEES:

The Particulars of the employees as required under section 217 (2A) of the Companies Act, 1956
are not given as there is no employee covered by the provision,

5. ENERGY ] iE_EARNING
AND OUTGO

Statement of particulars to the Companies  {Disclosure of particulars in the Report of Board of
Dvirectors) Rules, 1988 forming part of Directors Report

A. CONSERVATION OF ENERGY; Wherever possible steps are being undertaken 1o

conserve the energy.

B, TECHNOLOGY ABSORPTION: The Company is making every effort 1o come out with

effective and efficient software solutions.

C. FOREIGN EXCHANGE EARNINGS AND OUTGO:
Amount (Ks.)
Earnings in Foreign Exchange: FAOLB Value of Exports; Bs, 3.35,97.5110

Dutgo in Foredgn Exchange - Foreign Expenditure: Rs  20.29,175"



10. COMPLIANCE CERTIFICATE

The compliance cerificates pursuant to the section 383 A (1) of the Companies Act, 1956 by
practicing Company Secretary Mr. Devesh Tudekar is atiached ro this Report.

1. DIRECTOR'S RESPONSIBILITY STATEMENT:

Pursuant 1o provisions contained in section 217 {2AA) of the Companics Act, 1956, the Dircctors
of your Campany confirm

(i) that in the preparation of the annaal accounts for the year ended 31* March, 2014, (he
applicable accounting standards had been followed along with proper explanation relating
o material depaniures;

(if)  that he directors had selected such accounting policies and applied them consistently and
made judgments and estimates that are ressonable and prudent so as to give 1 true and
fnir view of the state of affairs of the company at the cnd of the financial year ended 31°
March, 2014 and of the profit of the company for that vear:

(i) that the directors had taken proper sufficient care for the mainenance of adequaté
sceounting records in accordance with the provisions of this Act for safeguarding the
assels of the company and for preventing and detecting fraud and other irrepularities;

{iv) That the directors had prepared the annual accounts for the year ended 31" March, 2014
on a going concemn basis,

1. ACKNOWLEDGEMENT

The Board gratefully acknowledges the valuable suppart given by the bankers, shancholders & the
employees of the Company and is looking Forward to their contineed support in the future,

O Behalf of the Board of directors of
SOFTTECH ENGINEERS PRIVATE LIMITED

&

\Mﬂ#
(Vijuy Gupta)
DRECTOR
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INDEFENDENT AUINTORS" REFORT
TOTHE MEMBERS OF SOFTTECH ENGINEERS PRIVATE LIMITED

Report on the Financial Statements

We have audited the sccompanying finencial statements of Softtech Engineers Private Limited,
which comprize the Balance Sheet as at March 31%, 2014, the Profit and Loss Statemem and Cash
Flow Statement for the veur then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Manogement is responsible for the preparation of these financial statements that give o tree and e
view of the Nnanciel position and financial performance of the Company in accordance with the
Avcounting Standards referred o in sub-section (3C) of section 211 of the Companies Act, 1956("
the Act™), This responsibility includes the desipn. implementation and maintenance of internal
control relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from materin] misstatement, whether due 1o froud or error.

Auditors” Responsibility

Our responsibility is to express an opinion on these fnancial statements based on cur audit. We
conducted our mulit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountakts of Indin. Those Standirds require that we comply with ethical neguirements
el plan and perform the audit to obain reasonable assurance about whether the financial siatements
are free from material misstatement.

An audit invelves performing procedures to obain audit evidence about the amounts and disclosures
i b finnncial stements. The procedures selected depend on the auditor's judgment, incloding the
assezsment of the risks of material misswement of the Ninancial satemems, whether due 1w froud or
emor, In making those risk nssessments, the suwditor considers imemal control relevant o the
Company's preparation and fair presentation of the financial statements in order o design audit
procedures teat are approprinte in the circumstances, but not for the purpoese of expressing an opinion
on the effectivencss af the company’s intermal control. An audit also includes evalumting the
approprizleness of accounting policies used and the reasonableness of the pocounting estimates made
by munagenment, as well as evaluating the overall presentation ef the fnancial statemenis.

We believe that the audit evidence we have obtained is sufficiem and appropriate to provide a basis
for oner it opinion.

Opinion

I our opinion and to the best of our information and sccording to the explanations given o us, the
financial statements give the information required by the Act in the manner so required aml give a
true aned fadr view in conformity with the accounting principles generlly accepted in Incia:

BRANCHES : MUMBAI! & DHARWAD & HUBLE « BELGALIM » KOLHAPUR



Mis P. G. BHAGWAT
“HARTERED ACCOUNTANTS

Repaort on Other Legal and Regulatory Requircments

1. As required by the Companies {(Auditor’s Report) Osder, 2003 issued by the Central Government
of India in terms of sub-section (4A) of section 227 of the Act, we give in the Annexure  stufement
o the matters specified in parngraphs 4 and 5 of the Crder,

2. As required by section 227(3) of the Act, we report that:

o we have obsined all the information and explonations which 1o the best of our knowledge and
becliel were necessary for the purpose of our aud;

b, in eur opinton proper books of acoount as required by law have been kept by the Company so far
as appears [rom our exomination of those boaks:

. the Balance Shect, Profit and Loss Stmiement and Cash Flow Statement dealt with by this Repon
are in agreement with the books of account;

G

. in our opinion, thc- Balance Sheet, Profit and Loss Statement and Cash Flow Statement comply
with the Mmmlmg Standands referred to in subsection (3Ch of section 211 of the Companies
Act, 1956;

e. on the basis of writlen representations received from the directors as on March 31%, 2014, and
tmken o record by the Board of Directors, none of the directors is disgqualified as on March 317,
2004, from being appointed as a director in teems of clause (2) of sub-section (1) of section 274 of
the Companies Act, 1956,

For M/S P. (. BHAGWAT
Chanered Accountans
Firm's Registration Mumber: 100 118W

L'D' e B
e o
Pariner
Membership Number: 136835
Pune
Dhate: 17* July, 2014




Mis P. G. BHAGWAT

HARTERED ACCOUNTANTS
ANNEXUHRE

Re: Softtech Engineers Private Limited

Referred to in parngraph 1 under the heading, “Report on Other Legal and Regultory Requirenents™
of our report on even dote:

i)

i}

ivh

a] The company has maintained proper records showing full pariculars including
quantitative details and situstion of fixed assets,

b} As explained to us by the management, the fixed assets huve been physically venfied by
the management af reasonable intervals: According to the information and explanations
given to us, discrepancies noticed on physical verification were not material and have been
properly dealt with in the books of account.

€} The company has not disposed off substantial par of its fived assets during the cusrent
year,

The company docs not have stock of finished goods, row muterinls, components, stores and
spares, The muture of the business of the company is softwore development, sale of software
amd reloted services, Accordingly. the provisions of clse 4 (i) (ak (b) and (¢} of the Order
are ot applicable 1o the company

a) The company has not granted any loans secured or unsecured 1o companies, firms or other
parties covered in the register Lo be maintained wder section 301 of the Companies Act
1956, Accordingly, the provisions of clause 4 (i) (b) (¢} and (d) of the Order are not
applicabledo the company

¢} The company has taken unsecured loans from Dircetors being covered in the register (o be
muintained wnder section 301 of the Companies Act 1956, The details of the loans taken
arc as under:

Sr.| No.OF [ Opening | Acecpted  Repaid | Closing balance and |
No | parties | Balance during during maximum Balance
Rs. the year Ks. | the year Rs, during the vear
| s,
L] Twe | 13363.6500-] 3.614475-] 34025000 13,575,625/

) According 1o the information and explanations given o us, no interest is pavable on the
unsecured boans taken by the company from the Directors. The terms and conditions of the
loan taken are not prejudicial 1o the company.

gl Acconding to the information and explanations given to us. there are no specific erms with
regand to the repavment of the sbove memioned loans.

In our opinden and aecording 1o the infarmation and explanations given 1o us, there is an
adeguate internal control system commensurate with the size of the company and the nature
of its business, for the purchase of fixed asscts and for the sale of goods and services. W
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Vi)

vii}

viil}

=)

x)

xih

Kii)

have not observed any continuing failure or continuing failure to cormect major weaknesses in
internal control.

a) According to the information and explanations given to us, the particulars of contracts or
arrangements refermed 1o in section 301 of the Companies Act. 1936 have been enlered in
the register required to be maintained under that section,

{b) In our opinion and according o the informution and explanmtions given o us by the
management, the transsctions made in pursuance of such contrcts or armangements lave
been mule a1 prices which are reasonable having regard 1o the prevailing market prices st
thie relevant time.

In our opinion and according to the information and explanations given to us, the company
his mot secepted any deposits from the pultlic, hence the provisions of sections 384, S8AA or
mny other relevant provisions of the Act and the miles framed thereunder and the directives
isseed by the Reserve Bank of Indin are not applicable to the company.

Thee comprars does mot have an interacd aidit system,

Agcording to the explanations given 10 us the management closely monitors the bsiness and
the day 10 day transactions of the company and 15 in the process of setting up an internal sudil
system.

Muintenance of cost records has not been preseribed by the Central CGovernment under
section 20001 (d) of the Companies Act, 1956

) According 1 the records of the company, the company is regular in depositing undisputed
statutory dues including provident fund, investor education and protection fund, employees’
state insurance, income-tax, sabes-tax, wealth tax, service i, custom duly, excise duty, cess
nnil any other stahutory dues with the ppproprinie authoritics.

According to information and explanation given 1 us, no ondisputed nmounts payable in
respect of statutory dues were in arrears, as a1 March 31, 2014 for a period of more than six
manths from the date they became payable

b) According to information and explanations given to us, there are no ducs of sales tax,
income tax, service tax, customs duty amd cess which have net been deposited on aceount of
any dispute.

The company has no sccumulated losses as at the end of the financial vear, The company has
nat incurred cash losses duning the current financial yeur and in the immediately preceding
financial year,

Accarding to the information and explanations given to us the company has not defaulied in
repayment of dues o any financial nstitution or bank. The company does nod have any
ilebenture halders.

According to information and explanation given to us, the company hos not grmted loans and
advances on the hasis of security by way of pledge of shares, debentures and other securitic
Accordingly, the provisions of clause 4ixit) of the Order are not applicable o the com|
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xiii)

xivh

)

xvi)

xvil)

xvili)

£ix)

%X

K1)

For M/S PG, Bhagwat
Chartered Accountunts
Firm Registration No: 1001 118W

= l:}W
Abhijeet Bhagwat

Parter

In our opinion, the company is not a chit fund or a nidhi / mutual benefit fund 7 society.
Accordingly. the provisions of elause 4(xiii) of Order are not applicable to the company.

In owr opinion, the company is not dealing in or trading in shares, securitics, debentures and
other investments, Accordingly the provisions of clause 4{xiv) of the Order are not applicable
1o the company,

According 10 the information and explanations given o us, the company his not given any
guarantee for loans taken by others from bank or lnancial instintions,

According 1o the information and explanations given 1o us by the management, term loans
availed by the company were, prima facie; applied for the purpose for which the loans were
oblained.

According w the information and explanations given o us and on an examination of the
financials statements of the company, on an overall bosis, e funds rised on short-term basis
have, prima facie. not been used for long-term investment,

According o the information and explanations given 10 us, the company hos made
preferential allotment of shures during the currenl vear (o parties covered in the Register
muinained under seetion 300 of the Act. In our opinion. the price at which shares have been
issued s not prejudicial to the interest of the company.

According to the informiation and cxplanation given 10 us, the company las not issued any
debentures dyring the current year.

According 1o the information and explinations given to us. the compiny hos not raised
money by any public issue duning the current vear.

Based upon the audit procedures performed by us and sceording w0 the information and
explanations given to us, no frand on or by the company has been noticed or reported during
the year,

Memibership No. 136835

Pune

Date: 17 July, 2014



M/s P. G. BHAGWAT
CHARTERED ACCOUNTANTS

i)

In eur opinkon, the company s not o chit fund or a nidhi / meoton] benefit fumd [ society,
Accordingly, the provisions of clause 4{xiii) of Order are not applicable 1o the compuny,

wiv)  In our opinon, the company is not dealing in or wading in shares, securities, debentures and
other investments. Accordingly the provisions of clouse 4(xiv) of the Order are not applicable
to the company.

v} According o the information and explanations given to us, the company has not given any
guEranee for boons taken by others from bank or financial institutions,

wvi)  According i thee informeation and explanations given 1o us by the monagement, term loans
avaibed by the company were, prima facie; applied for the purpose for which the loans were
oblained.

avit)  According to the information and explanations given to us and on an examinstion of the
financizls statements of the company, on an overall basts, the funds raised on short-tesm basis
have, prima facie, not been used for long-term investment,

wviil) According 1o the information and explanations given 1o us, the company has made
preferential allotment of shares during the curremt year 1o parties covered in the Register
maintained wnder section 301 of the Act. In our opinion, the price @ wlich shases have been
issued is not prejudicial to the interest of the company.

%) According 1o the information and explanation given 1o us, the company bas nol issued any
debentures dyring the current year.

xx)  According 1w the information and explonations given w us, the company s not mised
moncy by any public tssue duning the current year:

xxid  Based upon the audit procedures performed by us and according to the information and
explanations given 1o us, no fraud on or by the company has been nosticed or reported duning
the year.

For MiS P, Bhagwat

Chartered Accountants

Firm Registrtion No: 10011 18W

iy ] e

Abhijest hagwiy

Pariner

Membership Mo, 136835

Pune

Diate: 17" July, 2014
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ANNUAL REPORT

SofiTech Engineers Private Limited
Mt b ACcounts: Part &
Bupess
B " Fifraréd 34 22 Figongs as m
March 31, 2014 | March 31, 3013
Pote @ &1
Share Capital
Autharived
28,00, 000 | 26, 00,000 ) ety Shares of Ax 10/~ each [R5 10/ each 000,000 26,000, 000
80, 00,000 [S0000] Compuharny Cormertiie Cumulstive Preference | loeda.oog S, D00
Shares of e 14- each (R 10/-) sach 1% 000,000 2, 500, D00
aued, subscribed & fully pabd ap
25,82,623 (24,596,628 Equity Shaces of Rs. 10/ sach (R 104-] sach 15,806,230 24,%6, 180
4, 30,434 (Mo} COOP shares of Hs 10/ -each [NIL) each k2] -
Total 30,130,570 24,960, 280
aj Beconciliation of share capital
Rupees.
Partioulan Figures a8 5t March 31, 3014 | Figures & at March 31, 2013
it Blug ‘Humber Hupees
I. Equity Shares - Iisued, Subsribed and fully
paid up.
Shanes cutitanding a the baginning of the year 1496518 14,966,280 2,496,628 14,566,280
Shited s duiing the year 5,555 I'H,:'Ig.ﬂ = -
Shanes outstanding at the and of the yoar 1582613 25826230 2,406,620 34,566,280
il. Cornpulsory Convertible Cumulathve Preference
Sharit - liupd, Subsribed and fully paid up.
e outstanding at the beginning of the year . -
SharEs lususd during 1he yoar LELREL] 4,304,340 = =
5P outiianding at the and of tha yias 430,434 4,304,340

b} Rights of shareholder:

The commpany has eguity shares, havirg pare valoe of Ba 107- per share. Lach holder of equstty share o extitled lod ook vole per
#hare and has a right 1o receive dividend s recommended by the board of direcions subjedt 1o the necessary appronal from the
sharphoiders. in the event of liguidation ol the comainy, the holders of equity shades will e entiled 1o feckve remaining
atasty of 1he company after distribution of all preferential amounts. The distrisution will be in proportion to the number of

ety WacEs held by 1he shareholdérs.

Thar cormpany has fully dilutive Compuiorily Corveribie Praference Shanes (COCPS), Puving par vador of Rs, 10/ par share.

The COCPS ané conmvevtible inbd equety thares at option of the Irvestor at any time after July 31 2015, in accordente with The
COFWETSION price as under agresment with shareholder, The CCOPS shall be automatically converted into eguity shares at the
completion of 10 vears from the date of subdeription af the COOPS, or in the svent of livting puriaset bo 50 IPQ sopnoved by the

Imvedtor. whichever s eafler.
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T hiddhers of COCPS ahall e entithed bo woting rights on am © x I converted Basls’
Thar COCPS akall carry & pre-determined cumulative dividend race of 0. 1% per ansen, in sddinion, o the holders of Equaty Sanes
are pakd dividend in excess of 0.1%, the holdevs of the COCPS shall B antitied 1o dividend a1 such highser rate

I the ivent of ooturnenoe of a Bguidation event or winding up subject 1o applicabils liws, The tots procesds from such an
v will he divtrisated 10 the inveshor in prefierence 1o all other Shareholdens of the company [Including the Promaters) rom
thir Assets, Cind and/for property of the Company and/or ciah or ether comaderation payable on the ocourence of the
liquidation evest, o the case may be, prior and s prelererde [0 payemest of &y dridend ar distribution of any of the asvets or
serplu funds of the comgany to the shareholders of the compaey by feason of heir amership thensod o that the ivestor
fecekes the Fgher of (lguidation preference amoons) -

(. tha investment amount plus a declared b unpad dhidends untl the date of such payment plus an irr of 20 pa ; or

(). proportianate share of the valoation as scconded by an indepandent Third party valuer to be mutually appointed by the
investor and company; of

). propsartionate share of actual lusdtatos profseds.

For o ot amcied March 51,2014 the board of directors have proposed dividend of Re. 0.5/ R, 0,57) per e vaiect o
shargholdeny agprowsl

2] Drtalls & share holders holding more than 5% shares

Hame of the sharehalder Figaarus. an ot March 11, 3014 Figures 35 a1 March 31, 1013
o, of Shares |% of Holding Mo of Sharws | %ol Halding
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PART B: NOTES FORMING PARTS OF ACCOUNTS

SIGNIFICANT ACCOUNTING POLICIES
1. Basis of preparation of financial statements

a) The financial statements of the comparry have been prepared in accordance with generally accepted
accounting principles in India. The financial statements have been prepared to comply in all material
respects with The Companies [Accounting Standards) Rules, 2006 and the relevant provisions of the
Compandes Act, 1956,

b} The financial statements have been prepared under the historical cost convention on an accrual basis

] The accounting policies applied by the Company are consistent with those used in the previous year,

2. Use of estimates

The preparation of financial staternents in conformity with Indian GAAP reguines the management to
make judgments, estimates and assumption that affect the reported amounts of revenue, expenses,
currenl assets, non-curtent assets, current labilities, non-owrent liabilittes and disclosure of the
contingent liabdlites at the end of reporting period. Alhough these estimates are based on
management’s best knowkedge of current avents and actions, uncertamty about these assumptions and
estimates could result in the outcomes requiring a material adjustment to the carrying amount of assets
or liabilithes in future periods.

3. Cash and cash eguivalents:

Cash camprises cash on hand and demand deposits with banks. Cash equivalents are shor tesm, highly
r-qmd Inwestments that are readily corvertible into known amounts of cash and which are subject to an
Insignificant risk of changes in value,

4. Depreciation

Depreciation on fized assets has been provided on Strasght line method at the rates and in the manner
specified in Schedule XIV 1o the Compankes Act, 1956 except in case of Sendce cell system which is

depreciated at the rote of 20 percent on Straight ling mathod.
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PART B: NOTES FORMING PARTS OF ACCOUNTS

5. Rewenue Recognition

Revene is recognized to the extent i is probable that the economic benefits will flow to the company
and the revenue can be refiably measured, Where the ability to assess the ultimate collection with
rexsonable certainty is lacking at the time of raising any claim, revenue recognition is postponed to the
extent of wncertainty involved.  In such cases revenue is recognized only when it is reasonably certain
that the ultimate collection will be made.

a) Revenue from sale of goods and services ane recognized when the significant risks and rewarnds of
ownership of the goods have passed to the buyer and when services are rendered and related costs
are incurred.

bb] The fixed price service contract revenue is recognired by ‘proportionate completion methad” under
which contract revenue Is recognized with reference to the completion of a stage or the number of
acts of the cantract,

¢} Interest accrues on the time basis determined by the amount cutstanding and the rate applicable.

dj Dividend from investments in shares Is not recognized in the Profit and Loss Statement wntil a right
to recenve payment is established in the réporting period,

6. Tangible Flued Assets

Flued assets are stated at cost bess accumulated depreciation and accumulated impairment (if any]. The
cost of a fixed asset comprites its purchase price and any attributable cost of bringing the asset 1o its
working condition far its intended use,

Thee cost of internally generated computer software developed for providing services by Integrating it
with computer system i3 recognized as tangible asser. The cost of computer and computer software fae
prowhding such services are grouped as ‘Computer and Computer Software-Service Cell System’,

7. Forelgn Currency Transactions

a) Initkal Recognition: A foreign currency Iransaction is recorded, on initial recognition in the reporting
currency, by applying to the forelgn currency amount the exchange rate between the reporting
currency and the foreign currency at the date of the transaction.
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PART B: NOTES FORMING PARTS OF ACCOUNTS

blConversion: At the year end, monetary items denominated in foreign currencies are converted into
rupee equivalants at the year-end exchange rates.

¢} Exchange Differances; All exchange differences arising on settlement/conversion on foreign currency
transactions arg included in the Prafit and Loss Statement.

B. Immestrments
investments are classified as trade when investment is made in the shares or debentures of anather
company, for the purpese of premoting the trade or business of the company.

Investments that are readily realizable and intended 1o be held for not mare than a year from the date
on which such investment i made are classified as current investments. All other investments are
classified as long-térm investments.

&) Current investments are carried at lower of cost and fair value determined on an individual investment
basis.

b Long-term investments are carried at cost, However, provision for diminution in walue is made to
recognize a decline other than temporary in the value of such investments.
9.  Employes Benefits

I Short Term Employee Benefits:
Al employee benetits payable wholly within twelve months of rendering the services are classified as
shart term employee benefits. Benefits such as salaries, wages, incentives etc, are recognized in the
period in which the employee renders the related service.

Il Post-Employment Benefits:

a) Defined Contribution Plans:
The Company's, state governed provident fund is its defined contribution plan. The contribution

paid/payable under the scheme is recognized during the periad in which the employee renders the
related service, i'.‘.?ﬁ.-f‘\




by

10,

AMMNUAL REPORT

Empowaering Transformation
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Defined Benefit Plans:

The employess’ gratuity fund scheme is the Company’s defined benefit plans. It is un-funded. The
present value of the obligation under such defined benefit plan Is determined based on actwarsal
waluation using the Projected Unit Credit Method, which recognizes each period of service as giving
rise to additional unit of employee berefit entitlement and measwres each unit separately to build up
the final obiligation.

The obligation is measured at the present value of the estimated future cash flows. The discount
rates used for determining the present value of the obligation under defined benefit plan, is based
on the market yields on Government securities as a1 the balance sheet date, having maturity periods
approximating to the terms of related ocbligations.

Actuarial gaing and losses are recognized immediately in the Profit & Loss Statement

Gaing of losses an the curtadment or semtiement of any defined benefit plan are recognized when the
curtallment or settiement occurs, Past service cost is recognired as expenses on a straight-ling basis
awer the average period until the benefits become vested,

Earnings Per Share

Basic earnings per share

For the purpose of calculating basic earnings per share, the net peofit or boss for the period
attributable to equity shareholders after deducting any attributable tax thereto for the period i
divided by weighted number of equity shares outstanding during the period.

Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit or boss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
thi period are adjusted for the effects of all dilutive potential equity shares.
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FART B: NOTES FORMING PARTS OF ACCOUNTS

11. Taxes on Income

aj Taxon income for the current period is determined on the basis of takable income after considering
the various deductions avaflabde under The Income Tax Act, 1961,

Deferred tax is recognired on timing differences between the accounting income and the taxable
income for the yvear. The tax effect is calculated on the accumulated timing differences at the end
of the accounting pericd based on prevailing enacted or subsegquently enacted regulations.

b

¢} Deferred tax Rabilities are recognized for all timing differences. Deferred tax assets are recognized
for deductible timing differences only to the extent there is reasonable certainty that sufficient
future taxable income will be available against which such deferred tax assets can be realized. At
each reporting date the company reassesses the unrecognized deferred tax assets and reviews the

deterred tax assets recognized.

12, Intangible Assets
Research and development costs are expensed as inpurred, except for development costs which relate
to the design and development of new or improved internadly developed software which are
recognized as an intangible when the Company can demanstrate all the Tollowing:

» The tochnical feasibility of completing the intangible asset so that it will be available for wse or sale.

o Itsintention 1o complete the asset.

= s ability to use or sell the asset.

= The asset will generate future economic benefits.

»  The availability of adequate resources to complete the development and to use or sell the asset.

«  The ability 1o measure reliably the expenditure attributable to the intangible asset during
development,

Internalty generated Intangible asset: They are amortized over a period of 4 years on straight fine
method.
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Acquired Intangible asset: The Company has computer software as acquired intangible asset. i i
amortized owver a period of 5 years on straight line basis. In case of software having specific license
period the amortization bs over the period of the license,

13, Impairment Palicy:

The company assesses at each balance sheet date whether there s any Indication that an asset or
cash generating umit (CGU) may be impaired. If any such indication exists, the company estimates the
recoverable amount of the asset, The recoverable amount s the higher of an asset’s or CGU"S net
selling price of s value in use. Where the carrying amount of an asset or OGU exceeds its recoverable
amount, the asset i considered impaired and [4 writtén down 1o its recoverable amount.

14, Proviskons

A Mrovision |s recognized when an emarprise has a present obligation as a result of a past event and it
is probable that an outfiaw of fesources is expected to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are reviewed at each balance sheet date and adjusted to
reflect the current management estimates.
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A per our feport of even date allached For and on behad of the Board
For M3 P. G. Bhapwat SofTech Engineers Private Limited
Crartened Accomntanty
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ABHLEET B WIRAY GUFTA
Farines Wanaging Director
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Date: fely 17, 2004 | Date: july 17, 2014
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